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Lease and lease contracts ending with ownership
-acomparative study between traditional and Islamic lease standards-
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Abstract:

This study aims to compare the lease contract according to IFRS16 and

the jarahMuntahiaBittamleek standard issued by AAOIFI, so that the financing
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tool with the lease contract and the most important advantages and
disadvantages of each standard are identified.

It has been found that the expired lease enjoys a degree of flexibility in
choosing the asset that the lessee wants. Meaningthat ownership of the leased
asset remains in the bank's name in Islamic finance, so that losses and insurance
expenses fall on the bank, while ownership of the leased asset in traditional
financing moves in favour of the lessee. Which means that the bears the losses
and insurance expenses, and this has led to a great demand by investors for
financing in islamic forms, and in return, a contrastin the demand for traditional
financing.

Keywords: lease contract, International financial Reporting Standard IFRS16,
Sharia Standard lease and lease ending with ownership N°09.

Jel classification codes:G21, M41, M42,
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Accounting Treatment of Ijarah, International Journal of Business and
Management, Vol 07, No 18, 2012,
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- IFRS16 contracts de location, p7,

https://www ifrs.org/content/dam/ifrs/publications/amendments/french/2016/ifrs-16-
contrats-de-location.pdf, 02/09/2023.
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