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Abstract

The research includes an exploratory descriptive study and which examines the reality
of Islamic microfinance and financial inclusion in Algeria. Specifically, it aims to enhance
the access and use of the low-income group to formal financial services through
the orientation to Islamic microfinance. To achieve this goal, we have identified the variables
of the study through the previous studies, and they the orientation towards Islamic
microfinance as an independent variable and the promotion of financial inclusion as
a dependent variable. The study's hypotheses have tested through an applied study and
distributing a questionnaire to (100) participants with low incomes by using non-probability
sampling technique. The collected data has analyzed using descriptive and inferential
statistics methods. The results have appeared that attitudes and expectations of the sample
members to have a positive orientation towards adopting Islamic microfinance as long as
those financial products are available meets their basic needs which greatly enhances their
financial inclusion. Accordingly, the study has suggested innovative business models operable
to Islamic microfinance institutions.

The study recommends stakeholders in Algerian necessity to head the financial system
towards Islamic microfinance that supports attitudes and expectations. The Islamic
microfinance institution has to supplement its financial products and services with Islamic
social finance products as: Sadaka, Zakat, Waqf, Qard hasan, as is the case in countries in
which the institutionalization of Islamic microfinance, in order to achieve a social impact
be able to help reduce poverty and income inequality.

Keywords: Microfinance, Islamic Microfinance, Financial Inclusion, Low Income.
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microfinance, International Journal of Islamic and Middle Eastern Finance and Management, Vol. 11 No. 1,
2018: pp109-130.

136 Shihadeh, F.H. How individual’s characteristics influence financial inclusion: evidence from
MENAP, International Journal of Islamic and Middle Eastern Finance and Management, Vol. 11 No. 4, 2018:

pp 553-574.
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137 Shaikh, S.A. Poverty alleviation through financing microenterprises with equity finance, Journal of
Islamic Accounting and Business Research, VVol. 8 No. 1, 2017: pp 87-99.

138 Ali, A.e.E.S. The challenges facing poverty alleviation and financial inclusion in North-East Kenya
Province (NEKP), International Journal of Social Economics, VVol. 44 No. 12, 2017: pp 2208-2223.

139 pg Md Salleh, A.M.H.A. Integrating financial inclusion and saving motives into institutional zakat
practices: A case study on Brunei, International Journal of Islamic and Middle Eastern Finance and
Management, Vol. 8 No. 2, 2015: pp150-170.
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141 Zauro, N.A., Zauro, N.A., Saad, R.A.J. and Sawandi, N. Enhancing socio-economic justice and financial
inclusion in Nigeria: The role of zakat, Sadagah and Qardhul Hassan, Journal of Islamic Accounting and
Business Research, Vol. 11 No. 3, 2020: pp 555-572.

142 Zabri, M.Z.M. and Mohammed, M.O. Examining the behavioral intention to participate in a Cash Wagf-
Financial Cooperative-Musharakah Mutanagisah home financing model, Managerial Finance, VVol. 44 No.
6, 2018: pp 809-829.
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143 Abdullah, R. and Ismail, A.G. Taking stock of the waqf-based Islamic microfinance model, International
Journal of Social Economics, Vol. 44 No. 8, 2017: pp 1018-1031.

144 Mikail, S.A., Ahmad, M.AJ.and Adekunle, S.S. Utilisation of zakah and waqf fund in micro-
takaful models in Malaysia: an exploratory study, ISRA International Journal of Islamic Finance, Vol. 9 No.
1, 2017: pp100-105.

145 Ahmed, H.and Salleh, A.M.H.AP.M. Inclusive Islamic financial planning: a conceptual
framework, International Journal of Islamic and Middle Eastern Finance and Management, Vol. 9 No. 2, 2016:
pp 170-189.
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