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Chapra, 1985, p. 62 and Baeck, 1991, p. 6)
by’ iyl e sgaadl Zpall ALl § 3 piall pllasl Jasy Ska (0)
(R.Wilson, 1983b, p. 125; P. Wilson, 1991) 8sde digie deud Jias "daus
B 83057 gy @l Gyl Glae @9 old e ¥ 835 ol Lagae L1 g (1)
"oaiads opiesd on Aol @ caadl Gob wo¥ dbgydey (Jilie gy
Schacht, 1964, p. 145; cf Rodinson, 1978, p. 18)
8yoWle 8Ll oy uwerl! A8l 4d8le SJlag .S. M. Ahmad, 1969, p. 189 (V)
.Saleh, 1986, pp. 35-47) s«Udovitch, 1970, p. 107ff) wis
4S8 ayall Axbal Lsglas yasxtl Cus 0 5o ulay Glaall (2,5l (A)
LUSH cipds 13]9 cuyl Boguadl cpgds 13]" :onaall Jodsg 25as dalad 0y
(Qureshi, 1946, p. 204 caillll LIS § juudey (oofall off 61" puis
On Al way swlall de @lall sladd dasll clslany Sl (%)
Jiasll Cal st 5451 Jgunall § gudanlly od¥! JW alashl patlas
ol
a9 (Sl 9,09 topasws (3o dalsd M. Ahmad, 1967) aaxi Jasy (V.)
Boguade du> anlly ol Buslall olaadl oIS 13) Lo Cmg « dady «2logly
PP "de g, bll” 8,2%19 )l e Bty Ausye G dlazy (B,ll” Bslall el
177-8
Presley) s«Zaidi, 1986, p. 38) s «(Ariff, 1982b, p. 295) sUzair, 1978, p. 5) a3l (\\)
@nd Sessions, 1994, p. 586



YYY Uialsa

Ol93ay ol (VATE) feasdy (VAYY) ol aBse Silse Dyl adsll (1Y)
Ayles hgls § 5bolmall (oyailly d5la¥ Adoiaall dujlon ) mpll 2529
.S.R.Khan, 1987, pp. 95-8) 4S50 &

s Jlps Yy olazdl ele 3 caas alas dlsls sulg Buslall ayhas ca" (VY)
£ sl o AST alasd¥l Jlay o Bl o lats Buslall Jaae sy
(Haberler,1937,p.195) " &,las)l dec 9,8 (yo ,51

(Anwar, 1987b, pp. 74-5) «Ariff, 1982, p. 294) «Qureshi, 1946, p. 19-20) Jasl (A ¢)
Kierstead, 1959, pp. 12-13) il

e cdlall &ls @ sl e Lalll (oyal sgadl e cdladl ol (Vo)
1S B8l O (e Ogadpagy utis doeh Lo Ogabuadl Ggalsll 585 caganll
Ul Jpyass” pnie Jazm Lo oy "ladgsdy Lwds 2y Jolas”
Siddiqi, 1982, p. 26) L (e ¥ 35Lal)

o

e

s
Uzair, 1980, p. 41; Presley, 1988, p. 68; Somerville, 1932, p.321 (A1)

duilall e @ilall as JUI alladl :cdU) Juasll Juelsa

sl Jol e (Siddigi (1985), Slaeh (1986) and El-Ashker (1987, ch. 5) jlasf (V)
! @ L, il ublazll ppsal Anda

¥ oY (JLeo) putds dsianll Gl aluddl (e Ogeladl slaall uS5: (Y)
&> O (S, R Khan, 1987, p. 123) sjlusll Jlas) eab¥l wilosl aym
OB sl sl e Jgsandl wd 5la 13] cnsladl @l Glxsal oof Haque
ol Yol sy ¥l slasd¥l @ buslay poydll Jme s b (o))
(1980b, pp. 14-18). cile 15 Lol

e @ilally 5uslall o JUddl @ pall Joald bl aseall o oo @)l e (F)
52 e 4l gl ladl z3sal o1 Y] cliins¥l @ A8 03 AS,LaLl
(1983b; originally 1969). 1413 ale (§ dlisly VAAY isius zigas

(Ot Bal Buasls oy Gudilul dgiz Voo dlasgie dpey e Dolasdl Sle ()
cBusly diw P dpx Yoo ] diegd Juas B aSU e Lo poghl J3om
(El-Ashker, 1987, p. 93)
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Qureshi, 1946, p. 214; Siddiqi, 1983a, pp. 76-7 and PAID, ) : o gasll e ,last (0)
(1989
Uzair, 1982, pp. 225-6 ; Karsten, 1982, p. 127 and Kazi, 1984, p. 15 (1)
(Siddiqi, 1983, pp. (Ao ke dynde Sl A lead! lylsdl 0 ASCES (V)
(Chapra, 1985, pp. 202- «(Cll, 1983) HliwSLl oday) ,Sall ulzeag £100-2)
.¢3S:d| oA Al e e Ladlad Cadgusg (Khan and Mirakhor, 1987c) (5)
dssarll Jolda cpddly dagerld golanll Cayivall Lusiel (Juadll lia dlb (A)
ASLAL syie Jylia 5610 gl L) gl ] 3an) (JUI by
Aaale 0585 Lo Wle glual o1 31 (oY 2151 Lalid iSas Jiua¥ oF o 3 (4)
syl 5By (agmll Jie) JiSoll sy cams ais Jalse e cadss LY
055 a8 Ayl Amill 18 auley (SN Boliazi¥) CBgall (Jie) Al
(Harris and Raviv, 1979; Barnea et al., als 89,k o S ¢ g Amys
1985, p. 29).
aland a5y ala Goutaiia (ucl) cnlsal) e bads ShlaeYl ods i (1)
aaly Jagy gddl Haall of abdly tplll — Ul Jie) Le zpall zLY)
(zAb
Ll of o @ syl ¥ Wl §5lails el o Blabudl 5Ses (V)
N 18 e 5 ol Gaa Lo (ley Acill e § Lpsgwe LeSiass
gz Joa o) 2l
00 ey Ll oo ull pasye e Ose bl gobun () Aeyl5L1 G
J31 13z 09yl Jdue 1id . IS gl mqzmil 0 Yoty cgamdl il
(Stiglitz and Weiss, 1981, p. 407) 4iSs
Sdlgm ot Gl opally cAulanadl sgaall Blowl 3529 (0wl oo
Jssamll Jid blee pulss § o LY dugylos 2yl J3 Y (ol
(Stiglitz, 1974; Hirshleifer and Subrahmanyan, 1993). &,151ls ¢WI ¢
AL plale il gedmalude ASHLadl fciass (pddl gl ASHLALI (VY)
(G. B. Stewart and D. M. Glassman, quoted by Jensen, —asw (illy Baluwg
1989, p. 67).



YYo olga

JUI aaall g 0uddl of J1 &laall 23kall Juosms of Adsball o e (1Y)
{(Diamond, 1984) 5,blxlly 3lazy Lasd dylme apazll of (alsl (JiY!
(Gale Baazme p¢ Lo} Al zruas (bbbl )8 Jgaill o (alAS! 3ymasg
(Terlizzesse, 1989). gu,Jly AS,Lad! ga Jid¥! udall 35S, of and Hellwig, 1985)

wile dasy @il waadl o8 (LJ 0y Jsatag Byblill slxs uylxs Cpuas 3 (V8)
el i e Gsls Boan By ASLAL wae g1 g 9,all Ay pall
(W.M.Khan, 1985, ch. 3). Lewas (# audall g 9,ddl ol culS 13] ¢ gadazll

J5Y el als wlaally (Stiglitz, 1988, pp. 314-5) <Siddigi, 1983¢, p. 181) (1)
@13 5SSy ST gemr it ) Lol dees ASLALL dasetlly 2)lie
(Castanias, 1983; Bradley et 8,.S 48,30 2 IS5 Joamisg ST s oo
055 o JI Jaas AS5Lall dogarll e ueiad @1 ladll Jead al, 1984)
(Agrawal and o hylatinadly ahas,dl 8 bbbl (arazs g mae Jolzsg Spsue
& ST (as ylas Les aladl ogaull @3 wlaall Wi Nagarajan, 1990)
(Cantor, 1990). (934l sl slaiiu¥ly Jua il

Lo 1iag .crealuceld Bagumll Adggull oo Lady db,all 5,blell e sl (V1)
Jilie § gL e 3lgmia¥ly cousladl Jlo aly 50l Sas wgd o
(Orhnial, 1982, pp. 182-3). z L1 6da (e add Al ads

ol Bisanll Giun § Slaldl o (Kim and Maksinovic, 1990) asdSt (\V)
@bl Ahgye <ol (VAN — 14V.) QL el Jadl pllaal Al
oY) B Bl o8 lliS aaslall dallally spacll a3 Lyage
3:laS aue Jl 935 el dugedl e A0 slezel ol cuwn
(Shleifer and Vishny, &, a¥t Slacdl M5 (0 ‘JMS’\ A yapass
odetd) JUI oy G latiad) (adsg 1992)

I o dsatll o il 3ol Lead 58w 2dladl LY ity Laall (VA)
e Yo olai¥ly Buslall e @35 pe Jlo allas 3 A Aolugl) il
G’ sob Ala] wzss duley Dgerdl e Brdlie Sl b ) b3
(M.A.Khan, 1991, pp.49-50). allasl fia (3 suslas Aylasll 2 9,al0 "sloga



éﬁ.!.‘é.:.nja.:)]éﬂ‘ ‘JQM“}/‘ J:a._g.n.‘l." Yyl

MLl cihas e plibade S e Apally gl dsudl &gy (V9)
oo 2lds e Lady Lo ey oBybolaell (3 4S5LaLL dalasll Lagasld dcghaall
(W.M.Khan, 1985). 38lsxll e qluo nilio 4,18, 01 o IS5 § ¢ Las)|

ikl Gasy @9 .W. M. Khan, 1985, pp. 59-64) 9Siddiqi, 1983a, p. 31 ,lasi (Y.)
Ll ae ASLALl spdal oSy (A Ly Aojlie il Logae 055 o
Sblall 3529 e G daadl aadl sgie e Goax of Aglpdall
.Mookerjee and Png, 1989) 4,5M5%1

e clpall dalal Yals Gollas glogadl @ LY diaid Byuma J5sf (1Y)
Cadhld (Glo] pandy Srsde o Ul data; boae AL el
0. Ahmed, 1990, p.) 7. 10 I 7.1-0 0 A)letiud¥l ayLadl (de Alall wlgall
.80

Jeiady .( Bashir, 1990) s(W. M. Khan, 1987, p. 104) Logwasll e asl (YY)
Aglarll ldlasdly a0Vl (Auolazd¥l G Gb)Ldl d)las ol pads
Lgaally AL 0655 Leie il Gl pwadd 5,Sall cMlelazll e
(Sugden, 1986). (nialSe

) oS aus BT Jeas ol e Lot . (AISS1 lBDLe) L yS5 Lons (YY)
caidey Lo lag (330 g e SISl sl patlas sty (alasi!
(Holmstrom, 1979, p. 90; see also Townsend, 1982, p. 1168) oA

sda dlo, —adgisg (Radner, 1981; Pratt and Zechauser, 1985; Webb, 1989) (¢)
ouams Vg 9ama pd g3l 38Y1 01 o1 LS Chyuan JSo) o e 2l
oo alSall Jldl st ol Vs dix Aejlo Bgemr Aldiall adlill
(Townsend, 1982; Radner, 1985). jaiud! Ogladl cwlSo joloets dguw il

& 5 SLaall of (Holland, 1994) ws¥sa addSl «lelalll jany § (Y0)
o ciSas Eoo Bjlall sy e @lddle by o slazuwl fusall ALl
b Al da¥ alob cldde oolas M (e olesadl cllhie Julas
3 tlnass c¥uae dagll 2l a,all aldls e (ol Gdus 3yl
adg 2zl SlAs IS "eeas"s el Bigloly Juadl Baga i3 lons Jilie
shaial db @ Alucdl Slaglall A5LAL A9 ilealas 3929 (e 2lld S3e



YYY Cialsa

6 il olaed¥ ons clain¥! Lyl )l Baady cndplall oy ciladyall
RERA

(Nakatani, 1984; Hoshi et al., 1990a; Corbett, 1994). (Y1)

pudanll clasl i Jeadl @2 ¥y (Morishima, 1982 and Dore, 1983) ,lasf (YY)
LYy wladl Gpall digedll ALl Gl cdudul L 13)
.(Hoshi et al., 1990b; Economiist, 1991¢) sy el 7 kg 32zl

By 5T oled Osa addl szmend] aaliazdW Lwdlly misgl alall (YA)
(Schluter and Lee, 1993, @uall aall ‘3 L.gol.;a.zéY\ ‘aUé.z.N de sl sustall
onlsall e Bles Gl § LAl @u=dll as @ .pp. 198-206)
Al claaazlljhazwl e dadleel) desall olazsl

Wl § 2abaslt c3lall o (e Julull (Porteous, 1993a) s sss al8T dite (Y2)
S Bjlae AL LUl e il aulast Logya cunys 1)
oo SULd! Lngume cuaiag Spiall Gladll (o1,8) e Lo Yy <Al
G 2=l W oly e ST Samall ALl 2ypmt) Jilos Hlas ! ¢lyn)
sedda Lpd aungany @I Gblll § Aulis b 8ygeas 350 Baill aSLal
(Mason, 1987). syl JWI Lol

of de psis Kol dudy 5525 (@uli¥ly ol @uall Joall gz (1)
Yo Jly>) Led Uadsie adlagll atuan o 1) Joad ¥ gl cilslazsl
(Goldberg and chigslag §ailge Jid udy .(Benston et al, 1982 s (gulo
zid oo alall &8 pall oAl Llee &5e sT olxy) § Hanweck, 1988)
(Rhoades and Savage, 1991) gudluy (w39, ol o g LYl o poyd
Wlae Jpua¥l e wilge S Saiiall Bilall of o> @ 4l olSL
Voo s Lol suas @) el Alawgio CBjlall cul by B)Lalls
& oS aylall o maasl WS .l blyo) S (Osals \ — oo Osule
@ s cOpally Lt Jas (oSl olegis ST ool o5 el il
(Boyed and Runkle, 1993). laps oo AST Jiall 44 e

Lot 3 (NPES 29334 G rall allasdl 1ia Jeass (Porteous, 1993b, pp. 25-9) (vyv)
Sigall Sluwdll I (29,80l plaze AaddYy Bpisall Bylall auds oo



Subadly d,laudl ;! Jsgadll YYA

Slusosll sin 558 § palus AST (2 udpall Slusl sy Alagilly
(Harm, 1992). la,|,45%.wlg
Black, 1975; Fama, 1985; Pecchenino, 1988. (YY)

Byluselly il § aSHLéel) 73903 Alo tasl )l Juaddl Jielga

sty Loie Jare ) 5T Jole JSI 3oM1 wladl (he oazad Azglill s (V)
Jleadl oo ST sue o 8590 @ Bazall sl oy (Jusiddl!

Al wilgall) (aAall Hlay 3lass sagde clalidl e dexad Amdd) sda (Y)
(RN ESTRES

oo AL e agds slasdl § 592Y ads J) Jomatll § claill it s Slio (V)
ol Ay prailly Alle Basa $939 Bybliall eyl Jles izl ol
0298 peuds G swlall e @ild e pllas 3 Bpall by B Jilly
L, oS Cagasig Alle Bagx G95 maAde oldazd Busla

Arln] g Y Y mdl § AL e Zaslall meldl ols wlédll Jeas (8)
(Fizroy and Kraft, 1987; Wadhwani and Wall, 1990) Luus e go39 oz Lo
zaldl wl3 oladll of (Chelius and Smith, 1990) iawwy (wgeld 99
Slis P (Jaddl § ST hatal atens mll @ ASLAL e daslall
" oamll 2N laie e codlall (ol

Saader zigas s WYl slaxd¥l ele” imy (o Alaw asll lia (0)
.(Economic Journal, May 1994, 104 (424), 584-97)

disatll b Alye e @Al zaseald Jauta Buddas (e Bylee JUl 235221 (V)
(Holmstrom and Weiss, 1985 and Meyer, 1986). § LeJ| Juo sl @3 @I gldls

gorde § Oaretius dogame o AVl Jlo pems” Byl pukind audy Lasd (V)

Gpuall diegd ) dead o, adl Al puds (A)

2! () Wl oo pdl gradl e AYA g0 () el aseiud asdy Lot (3)
&l § k izl Al

FST oy @ Rasandl 39) Yol oo S s day Lyl wde @ G 3Ll e (1)

Bavate Alsyall AAe (ASALI sdng (AasMell ALl Sipite gl Amges
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Ll ude (e 585 el sda @9 HW § Juaddlly dsgyae oyl
DA Jed oyl Lin iy daid | Uiy 5 aud (05S0 gdll "panell”
Leosand @350 I35 6T gay Lizmilind bl (50l

sdie (A g oyddl Al oF e AVUU deusiwe "Lylas” Bl of Las¥ (V1Y)
zlims ¥ Ll sde of els pe Lasdb of mll (o -Jogarll 2u8lasl 3 mpwo
ladulls (Nl ppax § Al Aads suzxs @1 ssdall (e 1y 05 o
ooyall wde 3 Liesall il (Bdlisl caliss a3

2 g9deal] Allan Amailly s Jagys Aylall e o Ll nstas w5 (1Y)

slaws Bale] aay (JUW pazedll) Jlo¥ byl ) Aads Jias s i=1,2 of as¥ (1Y)
Sad JWI pezmtll (ady 1i8ay 2K 355 s Yol Agada p G
I+s;

ol cadt 2 5Ll lasus o (Kennedy, 1988, p. 55) S wazay Mo (1 €)
AST e a1 e Jaza Y. el o (LollT @ B, coglas Hliazud

Gedadd) § suslall e daslall b 3d piall i ualiel Juadll inlsa

Malativel e ol 29l (a3 Hlad &upall oluldl cade (galll § ()
oo Ul G onadl @lladl bl W ol ol pe Byladl s sy ady
AL Ll Leu!d Bylatiuad! J8LL1 pusiud @ly (golaid¥) Lyl
Ol 4 Letia¥! laolsadd a1 casuzell G oLy gl o5 1ids
{(Abdul-Hadi, 1988, p. 108) du,all Jasull Laslall

Leyd aga Lol anstug Jy Buslall Gons daid Jaay ¥ kaiyl cBpuall (V)
BGoutiuo 8159 (ol JamSIl «p,all) 6,51 Augaall alSHL oY STl
B85

¥ G 4! Sl gy LYl Blall ( zoass el iz (V)
sl Hlaed e Talll ) cdle Ly bustall ol e Gyl Joas
Of cazmall (e atly mely Bl oolally LuwiaY! cMleall § slatiuly
O (0 ]l .(See Edge, 1988, pp. 49-51; Wilson, 1990b, p. 4) Lo dsdadl 5lgs



Sedatlly 2l Jugetl Y.

bl (K 0 45T Y (5Letia¥) 3gieg oY ¥ e Glgll aus BCCI
saslall e (s (3y4me

oo Aslll Al Ble § LS O dagedd! Sign o0 Ol als e (8)
A ppall ailogll gaazma (o 70,0 cadzms (VAVA) Lgles

Q9 «(Wilson, 1990b, pp. 7-8).(/. V1) gaymedl (7 \V) jan (7 Y.) cosSII (o)
(Nienhaus, e <dyan &le AST (s (3o Aiaedl LoDyl C3)Liall S VAAT
.1988, p. 136)

(rall LY Jiasd Bmn (£os0 e Bludl § 58S ZL)T ceds ()
Gylall cle (a> @ «(Bashir, 1984; El-Ashker, 1987, p. 130) . ilagedly
e1o¥1 (I (Nassief, 1990) gusdarl udlidl latuly malsdl Joo § Lsadlusy!
Lw3ad § boLaY) oy JL Gasa 0 Ladldy! Auppall Cjliasll 3501
BCCI b ymn sl cotunns (el ooy oLl sl Lol (A1) 8ylaxadl Jsgas
(Moore, 1990).

Apuadadl B)lall sa e . ollddl (o dpaall § D! B)lasld Joudl (V)
o ol Aigad olae of Able 555 Sigu0 G Shaall LiST pe ol ¥ s
AST Jlgal s 2audl oda Jto @ eeilll crabial) (3o dpall asiiug 555
Ldgis Apes Oy oSy bl planl @ cods Lo cablaally S sl
(Wilson, 1990a, p. 5).

LlamsY ) zlxs k! d)lall ol @l 5l ae oaylazs Lo liag (A)
@23l dsmsll gie ey (pLatlucl Leailag s ilibolias™l (o il
(El-Ashker, 1987, pp. 220-1). 7L § LeSiliug <L)

oo AST o Lol clg Al sda oliasSL § byt JSall ulms ciiay (4)
sy " JiaY) LY golazdW allaadl jlas A2y (e (Al Auladl 63 o
Baslall als by muad JilesS Ldleaial Belas) Jlai>| o Blas lla ol
elllS Lalazeianls 1051 7 Lol puie ol o 1id L oMU Lgue S
S Lae (Aglell sia cdins udy (CCl, 1983, p. 110) Jsgeild dole
e Aalall Jsladl e Ldslay Lo ) Jsso sl Ayl 55ae el ByLiall
Jodl il goladdl olexi¥l ciandy o M. AL Khan, 1991, p. 53) suslall
(Ireland, 1990) gl Oy aleses (A dsml Ll g yd



\A Uialsa

pan G LY =T o Bpetleddl Jpus¥l (0 A€ Bylatll agas gl (V)
9e3 LY apall § A 9 (VAAE = 1AVR) Gl Y Juasd
SAN LYl Byl § 72+ 9.V IA) Gl LY Byuall § 7AY,0
( See El-Ashker, 1987, p. 136; Shallah, 1990, p. 117; Naughton and (\4AY)
Shanmugan, 1990, p. 27; Baldwin, 1990, p. 50)

((Cooper, 1981, p. 55; pall cdlyeld jalls adanlly &laill o Gaylasdl (V)
(M. A Khan, cpeladl cpylaidl 8 0 45 8aag Nienhaus, 1988, p. 159)
.(See Baldwin, 1990, pp. 53,57) ¢nsd ally 1991, pp. 51-3)

il ylall sda @ Wile @l3 Able Ablas! Jpol ) Aall cads (1Y)
ahbld b JdI (Jodl cldl Dyl Jlall say deall ol
Bilall o Ldolas oSey @1 cA)ledindy! diladms (do Soaine dyladiu
(Wilson, 1990d, pp. 206-7) &)lall &gpaell =¥l> § Audbsy!

oalassl (I ASLALL Jisetl] gl dlea) il Ly il g3 (1Y)
(Shallah, 1990, p. 128; cf Wilson, s Jles¥! paizme § N Giudl
1987, p. 223)

QST Lelay oyd 0585 cAdaall Laalas po L) B)lall Ludlids cus (V8)
slefial Buie pubaiud Gy ST Zgouany aien @ Lkl Slaeizll
ilag Baelsy aiess oy Aladleay Uuine o peizll § Asguall mlall
.(Moore, 1990) AST g J1oa¥ paiiluad (3lg o8 pdtune

JKAT auer oLiwsSl @ Bpolei¥) Aoyl AaSall ooy NAAY by § (V0)
e laall ailag (deg «asSol uadl e Buslall casasy liag DI § Bustal)
( alaY il Blae o Susdal @ Adoadl (og,ally (AuaY]
el Jlay) & iy Ldadl 2aS=ll (§ AagSd) caslisld Hussain, 1992)
.(Economist, 1992b; Parker, 1993)

Lasmsll ao JU Wl GHU Gpall dzgs aamw I3 aag (V)
NN ale § @iy @GS @ pall allail) 3zl

AU e asdy Aud> §rae plas Aol J) clbladl o700 aiy @ (1Y)
Casl cumyd Ui odads Bigaine Lyletia¥! aflogll Zuae¥l @il coanls



Sedatlly 2l Jugetl YrY

@lagll e Bumga wilsey Blusdly il § AS LAl Gomdy Lis G
20l el il

(Mirakhor, 1988, pp. 99-105; Aryan, 1990, pp. 169-70 and Khan and lasi (\A)
.Mirakhor, 1990, pp. 362-3)

Lkl )lalls Aaline Gpby ) JI Grall Lallss Lile cds> (19)
JW oy S cldlazay edasal) Sl puds s Gl Joad Bulaally
Ugall Joall Slelyr) wmgtl 4 (£54 udms puasnlts G Bpuall alig
il ga Jomill (0 mmall Bully iz loas¥! cumiy Ldla¥! Bylall 3
(Parker, 1993; Economist, § pall alladl ae Jolaill (el oreledl
.1993a)

& Anbadl LasSal aull &aus 24asS Wlae o Ledludy) clls casl (Y.)
Al @lane § wisly ud selab) ¥ Buslall e @il8 a2 slazdl Jbs
Sl e ats ol sias Ogas o3l o 1398

Slydiwly uilall e @Al ae Jugad) ipwaladl adll Gwlga
glﬁl alaid¥y

56 "Hamll Luadl" (Hawtrey, 1926, 1927) yisa dulas e elId jaad cazms (V)
oo Al guadl glay) wldas Jl S Uy Gaadl cdladl ildas g5
(See Haberler, 1937, ch. 2) "ala § jaiudl 42" § pall alladly 3LaSY!

Al slocd) aoe jlas duasd 248 puall Sheleedl aasys cliS (Y)

Jaazhl malyy Ol8 s 5ald (A0 s e 13) 2palid! Ol e Jias (Y)
gl ) Yomig Aleall (agass cuasliod Joudl saill Goaual Sl
Al Joolell alysls

JI opadl us cblill Ao lel Jarue JSla Joad 2l Ugs S g cal”

e casall (o cdasy aludl sda Guas pred jitadl CwlSe pagass
(Gilbert, 1989, pp. 783-4; see "Lglolill &>lg0 dcgamaS dpoldl Joudl oiin
also Sarkar, 1991)



Yy Lielga

oo Ales el ey (VAA0) 5(YAAY) 5(1AYY) 5(141Y) 5(141Y) Shia (£)
(Robinson, 1977, p. 1331, Sinai, 1977, Knodell and Levine, 1985, and
.Kindleberger, 1989)
de Baaiall Jlos¥ digedll ol OB Bsds Jsua¥l sland pass Ltus (0)
Y JUW ol 288 oY Bualall June o Lo G cmnye Il § ylas ailuza!
(Wray, 1992) 5law¥l e Lial,ll sda (o uslsall 445 pe pans
e V) dzsly (Say ¥ JolSI Juaadll o (Sudes wdiny ke Jbo SSea 2o (V)
(1976, pp.  Ogaull Laandl dosall Lo Sl Aadiie pisas c¥use lus
.140-1)
St caasdd AGAN ] e cgles Lol e B menl b s (V)
oneabudl 22,0 of ((Ross, 1977) ZuSlae &l ls Sloglas ey (8Y)
oM o1 ¢(Myers and Majluf, 1984) 8352l Als Jguol (o Galiall § cnalleel!
o1 *(Harris and Raviv, 1990) ;adly Jogatll ueled caums Ogloloes (ayall
Sidl o diges b adsls cloglas Led @ Bjlall (a8 co
4l de ety HBY sda (e wwaally .(Greenwald and stiglitz, 1988b, p. 146)
a3 AuSlae adsls Sloglaes e sl Aeabudl SAL (padly Jsgadl!
Suslall e @il p Jlo pllas § ansy
Fazzari et al.,, 1988; Greenwald and Stiglitz, 1990, p. 21; and Bond and Meghir, (A)
1994
B9l ol e ST piiall clidell Byliall (al)8) (ilet daaxll @ (1)
48] wass @ Jsio¥! e apead lailly sl wLaally dsylae 2l
(Gertler and JW! _uly 248 yuxiy cdagaill Bpasall ay,Ladl sl Jums
.Gilchrist, 1993)
635 waS (JoE Solus zises @ (Kiyotaki and Moore, 1993) caa ()
B § Sl JI (Jo sl § cldas Gums @ dpanl cleasall
(29,Al) lilesaS Joua¥l alaseinl S5 (0 «Asd]]
Y s @ eal¥ il e bl ga o Soll wmsdl slidiad! 06K 18 (1))
(Pl gl iy o arlis) slazdl § uslsall ae 38193l Jaig



Sedatlly 2l Jugetl Yre

sl @ "Jbo ol 2l Bumall SL¥sl G Bylall Jlo oy bgaa oy (V)
Gopie Adlawldl ilally sl e caledl conw ‘ligadl
oo ol L Liag .(Bernanke and Lown, 1991) Jef duallas Jlo (wly oldlasa,
Yy cHlmdl pLEY e S5 il dusmill Sl G ple¥) ol
oo Glai @l glas¥l als ylall Jib e dpisall claall J) Lo
Sl @ Lual Auledl Jalad oo i)l oy JU il @ cares
Adle 5,3 Wilgd crusall cdes CBylall o Y1 (Ll sda s Szl
Aloda oayall 35,81 08y Builadl yauy dalaall ae yal,3Y! bagyd Cuanny
(Akhtar, 1993/4) (o|,3Y1 geame Lashss § S
25" e G8Las) Ms luzg (Llewellyn and Drake, 1994) UiS
glas)l J) LLAT G V49 =128 el I Bl aSLll G "plasY)
o2 9,All Gatun e palazll Jf Jues il (a> § (oolmill a3 Sielsa
Blall Jd o gt (aye ads bl Jharwl e JduS Alexlly
Lagys cylall Al Zmse o 48 ca (>3gas (Webb, 1993) ug sobo (\V)
AL QL s agde auiad (Y (raall kel ae Lage ols)!
0L clidus shatal Acse; J) 605 Lo lanally
.Angell, 1935, pp.4-5; Kindleberger, 1989, pp. 18,59 (1 £)
16k 4S5l pllas §(10)
89,8 3l piae lilKel Lpd uzgs QI sl (§ Y] plei¥l 3l ¥
de cdlall sunty Bgwy Aunln] Clegide s o Aedls) duslos!
Bylall 5udy bl sylsll sod> & ol @ LAl e @l Jgedl
bl Lia sga> 3 add Jeall fuiug dgw gl olesl 3ls e
(Siddiqi, 1977,p.10) "z Ll wilades (e (o 9,all auall auslsll
BAall UM 1L YE oyl (Bernanke and James, 1991) Luaszg (S3Liy ¢l (V1)
cole §pall jedll cope @1 oluldl o &lall o geasly NATY — AT
aidd @ @I oladdl dile Lae ST @bl § &udui> Sl o 58 Blilas
b=l sda Jio
.M.S.Khan, 1986, p. 19; Khan and Mirakhor, 1990, p. 357 (\Y)



Yyo olga

oEadl Gsa09 gl @b o Jeladdl (Shleifer and Vishny, 1992) Jlox
abie” Lol e gl Lasie Bayd AST Aylaall JsuaW (o wgaall ol o lt0L,
LU sgase Al (a8 gl Jaxll uas § nsopeia oalole ] "aS),
clasaall o sty of G Ablug Al Jsua¥l idn Blowl 0655 «g2LazdY]
amiy (Jpat! Slide daged o bl ouddl oS3 dgall Gaasl)
S 02,8 Babls Ugwndld JouoW aulianall wilgall oLiy dula] Siladys
Y1 5 Lage

Al el Bole] ¥ Al Glowl § oyas Bylally Osunris; (ol
lids .ol A8Y e Jadiadl § gaAdd) Bjudy Lliz 0555 audl Bole] Sy
oA (e Byl Jolally 28,5 @) Aguadl wuzs (AT (e 8yusll L4
(ibid., p.1362)

Brope i 05y ud alaid¥ gl delyall anlys cilid s U3 aay
drlss of Uadl adgall gay (el 2eus clegbie 2zlol Jsus¥l audd
Sduall e 1398 (Laatpe Casgas Joud¥ p3as @1 Caallall claatl
Gl alail) Jsal pls of Jozms ly oLatt¥l wnss (e Legiy ogoall
cor’ 695 il e uretius B e Busay olell Aails e Gila
AL LU 0SSy J8T 8:iSy e sia Opediiug oSy ises
B dsanl mid @ L Bl lidas cuull (e @3lal1 dagetlly 2allal!
N
alie dyos Vi camy aan,all 4Sins (pime o Ogalaall oo laill o
(Zarqa, 1983c and  Asdumy L 3ll wdtay elliS lawd e Zualll Lunys
Ggu @iz Bpall Gew § sl e walll o Siddigi, 1991, p. 3)
Saslal) sladwly S (ndss
Bropalls s of &Sl o of JI (King, 1994) auS sy elld aag
gl el alassl asgant AS) Ley Bududodl Loy plas)) ae !
dagandl §9 . M sbaid¥) § aST ane il pe Giams pjeall Bale) oY
Lolao¥ (o yad alsall Ggsladl sy 08

(AN

(\4)

(v



Sedatlly 2l Jugetl Y™

=YD LALA A4 e @bl sl I cpadl deus 3l caasyl (YY)
(Bernanke, 1983, p. 260; slaudl § cre)l5ll aran (0 7 £0 a3 Ids (VATY
.cf Hamilton, 1987; Calomiris, 1993)

Lo Ay o Agdonlly Lty Lgases Liass 5ol o e JUUI alall 33, (1Y)
(Eckstein  &pylxall 5900l § el juaie JUI Joladl oz coymedl aay
and Sinai, 1986, p. 62; see also Wojnilower, 1980; 1985; and B. M. Friedman,
z3sas Ll Hlal @l wldall o J) (Wolfson, 1990) J4ess 48y .1986a)
el sy saseill ¥l § ALl el ‘3‘,.‘5 ald (Sudge

azill wl¥gll 3 ax Al 548 (Bernanke et al, 1990) o3dajy (SSliy Sl (YY)
Yo of zsaily VA alad S, Jlo (oly JSua alusisly (VAVE—\AVY
digad &ed 0l 53T Byleang Al Ll § e Brunne ladll (0 7,
Llox! 48K S5 @ VM ale lples @ ASLAL M5 o0 oLadl) sia
NAVE—NAVY 2 A 8,08 UM Adgudl Lrasd G5k 0

.Liebling, 1980, p. 76; B. M Friedman, 1986b; Kaufman, 1986 (Y ¢)

Fisher, 1933b, p. 118; Simons, 1948, p. 165; Gertler and Hubbard, 1990, p. 52 (Y0)

(Chapra, 1985, pp. 117-22; M. S. Khan, 1986, p. 15ff Lo ssasil dag e lasl (Y1)
Sl slazdYl &lie Cwje udg .and Siddigi and Zaman, 1989, pp. 46-7)
zlly Syblall 4 aSLadl e @ilall JW dollasd 4ol wloasall Jl>
.(Nakatani, 1984, pp. 243-5)

Q uoladl glhadll dgae 9o (Sargent, 1991 and Milne, 1993) (yo S asay (vv)
Adgs wlylae (Davis, 1992 and IMF, 1992) ¢pe S audsg Basill 2SIl
Wgae Sldde alhledind cpoyelly Jleadl 8ylus (oIS sda craynzis (YA)
Gl bl cidle uyliis Jsaa! aud Shlaa¥l e mlidl Gglazll 8yl

ool Sladd] o JISGy (g Aall Ladud o Liey

Y § bl plall § dswlaol Jilue rpabaadl Juasll Jielga
455§ 59Sall 1nld yee demma .o Jlesl Do lasl (gl Addlie Jai o (1)
FESAT



YV Lialsa

Lwdlly Sl Ligye WYy @ @0 SSAT e ekl Golaill o dguadl pay (V)
(Mannan, 1970, pp. 168-9; Ariff, 1982b, p. 294; Siddigj, 1983b, pp. 168- 5.5l
.9; cf, Kurihara, 1955, p. 272)

(Leland, 1968, Ishikawa and 34i)! fia Agleall cluolyally A dasll 7 dlesll uS3s ()
.Ueda, 1984)

(Tobin, 1958 and Fama and Miller, 1972, ch. 7) jlas! (¢)

Aaaoll Boylas Joloes b (EFDin, 1991) ol chgen Jalzes 203 J) 28LYL (0)
Shasddl o elgadl Gliin cums e e cabeny bawgall-cplatl polad e
LeS) Loyl Aals pe Joua) wslye ol 13 el pag . cppeticdl gad wilally
addy JWlls cBpame 095 of glias ¥ gyretiadl sl Slamie ol (s
6. ol duslall e @lall g2 @ mall Joall Zewdlly dgloall 8yl Joloall
Ahmed, 1989, p. 161)

sda olé el aeg .(Phelps, 1967; Sandmo, 1970; Hanson and Menezes, 1978) *)
wile po ST wile ol GABI 13) Jaga 58aY 3 4l ol Las zalead!
goull lawgall wiladl jolemty of paall oo oS3 .ol lawsie adsie
SLL s (e datbias iy Buslal) Jolall pakas &leiiad! clluxl
AST 0885 o e ALl jlan (Mg ((El-Ashker, 1987, p. 52) Jlasdl
(oLl ylasl) Jagarld Jolall JIsa¥l passmis § belaS

oo buuz gzt cileal muas ud ASLAL adlag of Hla jany fan s (V)
JWH ol 909 5LaSY (agases ) 3539 «(El-Ashker, 1987, p. 219) ksl
(Anwar, 1987b, pp.61-71) EA:;J\ PEPNIEPSCINCAN LY (Y |

Blaghl e craltlly psSial eulasally 28,01 cildlate i o «adatll 3 (A)
.(Igbal and Mirakhor, 1987, p. 30 n. 60)

2lagll e ST dudlio Bylall dales ud Buslall e @8 pe sbazdl § (3)
S 09yeiiudly )lally CiSadl jmig gaulas sbazdl § Lo dyleiin]
s Jas gy (oedls dasetll ol i) ¥l Gya plideial Bl
olits Boudl 3os objl oy @l blanM jblsey Jy coliamll
Lad pasaily (e 9yd Agelly sl e Walll (ays) ) Slide



Sedatlly 2l Jugetl Y*A

Slal J) JWl @039 AN 2Lyl Gl b Jas @) wiEadl 2ogue
{(Baumol, 1977, p. 627) (i ,azul AST 7 L)1 cilas 939 eque
o 25Y bl ahlaely 4, IS of J) ddead! allell s (1)
(E-Din, 1991, p.64) caessll wldia @ 2yt B)lall 7las (yo uxs
Gazs G Slolusiay! I dgetll dezss ) ol 305001 June @332 (V)
(Samuelson, aaizell Loy a1 8polill &llowl Il aluald 2udlio Apalis) el
1976, p.602)
Malinvaud, 1965, p. 221; De Meza and Webb, 1987, p. 284 (A Y)
S Al dblugdl ol Ao Gl pamasdl byl Glxssl sy (1Y)
owefall pailak; @lan Lud cloglas (pls g2y Jb> @ Buslall
o2all 2l Jlgadl Jo¥ Alast parass pols aulaiud ¥ ol paty
«(Stiglitz and Weiss, 1981) & gud jSS’\ G.Sj.c.i.“ ‘33 .(Mankiw, 1986, p. 460)
oo dadss L @I apladl slasd Bil> cnmAdall 8uilay uudl wde audy
God Buslall Juae ola3l 1318 0guin,all aud it Lan el wiladly Lol
Adldl jblell abs apladl J) Osless o298l @l olé Bouze daas
O Ol e ol A3 aeg Aol w8 § BS sblee Oslexing
I st of oy Lesl slalieell Ogunyats addl rafall 2dloag Hluas|
sda A8 (Beudl 3 wiladl Goradl o Gl BuSLE Jurss daglasd Sy
wdg,lall
pasle il LYl pasasy Goudl G515 0L Gruw LS uzgs ¥
(ibid., p.407) " e s Hlaiiu¥) (o adgall
dlall gLl oo lgmafin OF Ogadlial) Oganyall aglazun ¥ (Jlally
oe¥ el Busls Juaes ole) (0 wpe meadny (Gll a2 agyall e
caliall @ Al Buman)i po Fslasg Blolin AST o lae liizz | ) Oslens
OsSe AL 2050l claglall pals cag)ls a3 @3 ey ludl e
ald alegyadl s Slals S oo suslall Je @S Gl japass
¥) Jigezll o ¥y ((affee and Stiglitz, 1990, p. 868) Sgumdll Aadgall Lilgall
disas & Osdsaill ctnd ALl sgie § Lol olegyadl (o Julf sual



Y4 Lialga

LY Hblall glan &l wIShe Operlsn mSly clegydll oda
oOlel Legadlio coas cpdlll LuSlall jLas¥g

oo pdle gl e diams ¥ L c0ges QA @ Bylall gl o) Cu (V8)
oSy elol palaaty Ogenbudl i Jslally . &gaill SE,a1 elol (uumes
adlos Bylatlal Slubw J) Dlall § gladl 1ia @33 of oS Jaad
(Hoshi, 6,41 §letiad! cilylydy cd)lall coaSoss of Lagd «Lolyl u> ]
etal, 1990b, p. 122; cf. Jaffee and Stiglitz, 1990, p. 842)

(Siddiqi, 1983a, pp. 69-70; 1991, p. 30; Nasssief, 1990, p. 57 and Stiglitz, a3l (Vo)
1985, p. 146)

Sy Bpagal) LAl pugs dises e Jladl Gillagadl § puall alladl (8505 (V1)
Bobis . Ls¥ Lebas 878 § Lbyl a8 Jlaasly cad 2oLl 5UasH iy 8K
a5y Adladl Jblell cawn el JW ol Jasetll Bozd il Lo
asatll e W Adle 063 0F s gl Bagz o @ay Lo cpagadl!
ady nladll )ls) @ Lo Ogdllley sl JUI (uly (ouda ol IS
sin 3 pebleilel oo plaall ug S med Gle Gyl gl
sdey ol § AL B)lan agas ady (Lorenz, 1989, pp. 150-3) ol
paey LU IS Julas UM e sl JU ) G Bezall sia
JU Gl § LS aiS,d el Jgill z5b Lol

O oS (AdlaisY a2 (pudl eas clliill) Al alblaadl ol (VY)
el e cBlall 5o disetll b e 8ylalield o)S01 Jlest sl (s
Ok Jslilly .(Ordover and Weiss, 1981) <JLdl (& C’aab l::.g).&m ol o
(Zhou, 1992) &8 wliles @SLG o JI J235 48 2l Slyledia

s Lt e 1agazes suslall alel @ Uyl guadl Aa¥ (el Juleadl Jis (VA)
09 S il 3 (Pontifical Commission, 1986; Christian Aid, 1991) Sl
(Elliott 1987, p. 32; Mahoney, 1991, Jgiudl a2 § pall (a!,8% e 2L
Jors sslally Jagell ol &l 9s «pp. 56-7; Higginson, 1993, pp. 107-12)
LBl lasl) Adoguns oiyas (S Bjlasll 5,alAl 3alemdl e Sils
(&t



Sedatlly 2l Jugetl Yt.

¥95 Ogals 10,V Lajus wilgd Juslall cands V24. — VAAY BAall @ Sl (19)
bl Las gsama dles 01 a9 Y0 Ogaly £1,0) Layud Ung,d clably
ooally ST wlsall IM5 e Mo Gssl VYTV 5 QALY op
.(World Bank, 1991, I, p. 38) 4.8LsY1

Griffiths-Jones and Sunkel, 1986, pp. 67, 107; George, 1988, pp. 14-29; Vallely, (Y.)
1990, pp. 149-58

OF ez LY ccanall o ASLA s (e ASLAL Cdylan 0555 YT s (YY)
(Siddiqi, Zae¥ Aleally Gy / 135k Je J3all §9,800 0 (00 Aally 01553
.1983a, pp. 78-81; Chapra, 1985, p. 74; cf Ballantyre, 1988, p. 8)

Lhdl @ld ol (o958 5L Awlys d) eldl Glaldl @ cuadl Jas a8 (YY)
sleze¥! e Yoty oaall alld aladl sl of @bl e dezall Jlaasy!
asills BN (ays e oYl § ASLAL spie Gyams Suslall e
08 ells oy paAall U5 dlo ki cidals, cpladl slauly gl
(O'Hara, &MY [bolall (o cagaseall Ly9ps JI35 ¥ Lugadll b,
.1990; see also Froot et al., 1989)

Snowden, 1987; World Bank, 1991, pp. 48-9; cf. Kubarych, 1982 (YY)

Ldyall clapmall o qups sloc] Ko daladl LSl Byl cidss! (V)
(Vallely, 1990, p. 194 ) uay ali oJ (@l (Aelidl Glodld &l Legas Jilde
Lallasll ALy ailagh e psSadl cnalal) Jady Gogung J3T s liag
Saill Ggaiio 30 Sslslall Lo9yds ALl e Sliaaill pusgs lais Lesd
Sl e degdull aty Bylall e dbmiwdl Ggaudl dousd Joudl
plasll ¢iaut Siamma culas adondl duarsll =¥y o Ldhilly LJ 2o Liall
(Dornbusch, 1986, p. 63) (5 L=l ‘3‘).‘4.U

> Agign a1 lusa] oo Bi2le Lalidl Bylall of AL Lisyzs =idl (Y0)
3 Lt oS @y Aolazd ¥ Bpaiddl diss Lple gshasy (@I bl
Jmadl g landad @l (o g,all Glelusinly 2a8 e ,0lll 240y8
4 et Jsgaidl o goidl i o Auoliazd¥) daiall (ol Jsgasld SIS
(anonymous international banker, 'Bad Business for All  d,Laoll Jl=o



ve Lialga

Concerned', International Herald Tribune, 16 Oct. 1985; quoted in George,
1988, p.34)

te §bledll Aal,S Jai suslall de 2SN a2 Bylall 665 of ez (Y1)
Bsaas Logsas uims ¥ LY et Lellss (e J1sadl) Lasass
.(Albach, 1982; Mohsin, 1982, p. 190) Jilatly degall

cbleall pany (e as ¥ ud )lall sia ol slea¥l el gay ¥ el 2a (YY)
iz el Jid JlesYl sl pazmaly (a3 Jblis (o casdsall

Ll S 0585 Eus ol slazsy s AST Aol sda (155 o0 cazms (YA)
.(Abdeen and Shook, 1984, p. 187) 8,0L insklly

ool e latlad) ile gyl magds § @asll et potany oF cazm Do (Y2)
Jiazy Ldhe Doty Beball ol June 05K 0F Sas9 Alpoiedl Buopall A4S
Jbo wly e wladl Jore Jie @ludl cilleiiodl] dadgall aum)ll §
(Mannan, 1982; Zarqa, sl § aS)Ladl dudyuall Allogdl e of SLAALI
.1983a,; Tomkins and Karim, 1987; M. F. Khan, 1991)

ol @ ALl Al Al pums 35,400 wde G qom Y daall G (7))
aall wpazs e Llaad oSesg 25,4l sue Ay 5)Lucls

Y Jsetll e zmr G Y O 58 (98 olidl e B 243LLI sia (7))
wdpall e Lle udlaall B)lucdly myll § ALl A Bsly calizs
Shlell 8ol of Jsaill e pasdss J) Adladl &eaddl ol 13 ell3 aag
o ity Ay elany ad Buslall e @lall a2 Bpall ol Y
Lot @1 dadl @ wsladl Goiwdl (o ol Blusdly mll @ AS)Lie
(LY wead) Jileo ses peds Ldazs (I AS,Lad

sda o (Haque and Mirakhor, 1987; Bashir et al., 1993) 6559 sda &y (¥Y)
— VYA @usSI dogaddl cd Aladilad! Ayl § cuddms cladeal)
(VAAA

(Uzair, 1978, p. 49; Siddiqi, 1983a, pp. 102-10; S. R. Khan, 1984; Greenwald et (YY)
al, 1984, p. 194)



Subadly ds,laudl ;! Jigedll Yey

Ligall ) Latay 38 Judas o (Greenwald et al, 1984, p. 194) uxg (¥¢)
oot seadl de cdball e s> saad "Wgpadl Supas” oY Bpslall
Baslall Juae Jlo ligas 30 st HLedilad) ol az By 5lad¥l (e 2ialLl

s b caddl ucls ol 38 6l (Amsler, 1993) jlunl cypzsl Slie (¥0)
oo (Jolll Jaddll ae dadlgie ae Slbgiwe e Buslall c¥uae
ozl aSLally sumall cl¥ell of Cius 99 s lul) uas clasus clds
Glas e (VAFY = 14Y0) 5l I hpuall aw 3 Ludlio § s
AL Jeadd algius

oo b sile oy L il ol elal e (a8 580l uzgy (1)
G B Ol @3 ey (Ae3ell 2L (k) Lasall Jlsd et
de Al Gl dolas¥ chlas g ddeall 3 Gops oys
(Siddiqi, 1983b, p. 89) Gudatlly & ylasll § ms)ll § AS,LAL

dlolol dyldl aSlagll 3929 (Bryant, 1980; Diamond; Dyvbig, 1983) yuds (v)
Waradl Jlas (o st cnals JI cneasll da b Jiol Jo> 4l e saslall
(4d) Jssosdl § Bpaaall cliuaSll Jhas) camge Sile @puds pe

A Sy ol G dylaal] Aadhe Apsols (2 LY 38155 pue § LI (FA)
@ o comadl e ool Byud dady Buslall Alelxdl Ggsall e
(Flannery, dypall maluw Jud o a0 pilesd uus gl Alpwsl
1994)

e @l Pl ool usl b oygumr CSL@! Jl> Silall Gl (1)
o 13]9 Loyl ¥ Blo celud gasds S 13)" il 3 ady gl cuzeud)

M laasl ble elut oSS
cromad) e L@l § ool Slgman Juudiad gy 08 el ] A3LYL (¢2)
e oglall § gosll adge yi5 @ 1318 (Bryant, 1980; James, 1985, p. 80)

1oy coead gadlagy o cneagll b8 oladl sole] Jlozs |
05 gl Zagally aflog b as dele Zalew USEL oo aisgll (£1)
I3l Lasd 055 Lotiey Jgual (0 Asgaza e 2l &l (reogall
plall poamll Jogmil 58l> cnesgell 0sSs Anlll Sl 4asd (0 4
.(Furlong and Keely, 1985, p. 223) J‘}‘S/‘ oy Lol Jyai dl JMSU



ey Lialga

Gilaslas Jlo ooy cllasg Liule 055y a8 Copuall oY (o pb Ameds ol
4t JEY pladl 06Ss Gl (03lenll Sazmay Asially piazy ¥ 4iSly Lo
Bedla pue § Opblall 4y batie e sy Aldn Bigeay Scil@dl” sa
Sao GMB] I (g8 «oal slajiuel clbs ) Ogadand SLAL

SAlus ey «(Simons, 1948, p. 55) "dblitw! ¢ gud Uiles Aoy s 1da " (£Y)
(Goodhart, 1987, Uasi ,laily .(King and Goodhart 1989, p. 5) &luslia 554
p-83)

e cuun @asY Byguay GLdia¥ Lall 839> uads oSes ¥ Leaie (£V)
elaY 2345 g oY1 Joall Gy O Aumyls Aslsde Sladus Ciga>
OLall iliad ddlly LSl (0 055 8 a9 -0 areke sl aniylae
Sblally slan slhast OS5I o Yuy Ll Bhles” Bbliall cna)S
Gmall Ol8" duleg (Scharfstein and Stein, 1990) p¢liie dxls3 &I duolsll
Losie il ga Ji cduzmig Hhslly Lz il sa uad caudll daaudl 13
Ol sl audatig ¥ oy ADloj Audy po Lpalas ke Galay L) el
.(Keynes, 1931, p. 156; cf. Lavington, 1922, pp. 32-3) 4oy

.Kindlerberger and Laffargue, 1982, p. 10; Goodhart, 1988, pp. 53-5 jlasi (£¢)

Shlell oo e eld Huly of (Sasd do e Brime duclus s 13) (£0)
Crisly Blas dalss Lodie «Goaedl Auboliai) caniasg cJudiad! § 28505Y1
Ogaz s ST aluasl oo Aleasll ZLHL Guall ol ASeds 2ajl o0
(Guttentag and Herring, 1987, p. 165; cf. Kindleberger, 1989, p. 80554 5 ¢4as
.182)

sl § 5l Caylaall 2lidzul Jsjdl ¢15%1 (Boyd and Gertler, 1993) fie (£7)
& Bl " ol YTy N SO sBugdad Slidwled) § Bl
Josa¥ oil3 Byliall culSy 4 3 o,da gilasll e cnalal) s
Ladlmay Gblall (el Jiad agias JSba L Moo cadk V. Jolxss @I
et Tganly Jguo clbiasaszel! Toad I 651 Lo ccdyliall puez @y Jsuo]
Jie 0 Laelsl of odg .(V42Y — VAAE) 5Aal UMs Jewa¥! Uslia Jsull
Slaaie bzl Layd gy V= Y0 o Ldgwal ol @1 3)Lall
(ibid., p.23) g5 Oeuls 0 5luaay Ja
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